
March 25, 2021

PARTNERS LLPand
Chartered Professional Accountants



PARTNERS LLPand
Chartered Professional Accountants

vine.ca

2021 Ontario Budget Highlights

The Ontario Budget released on March 24, 2021 was mostly about spending, with no tax changes 
announced, other than some tax credits that will presumably have to be claimed on an income tax return. 

The projected deficit for 2021-22 is $33.1 billion, and a balanced budget is expected to be many years 
down the road.

Some program and spending highlights:

• The Ontario Small Business Grant will see a second round of funding. The 120,000 
businesses that received grants in the first round will receive a second payment of between 
$10,000 and $20,000. Business owners do not need to re-apply for the grant. An additional 
$1.7 billion will be allocated to the Grant program to fund this.

• The Jobs Training Tax Credit will be allocated $260 million for 2021 only, supporting 230,000 
people. Each recipient can get up to $2,000, or up to 50% of eligible expenses for e.g. 
college tuition. Recipients must be residents between 26 and 65 years of age.

• Child benefit payments will double to $400 for grades 0-12, or $500 for children with special 
needs. The CARE tax credit will temporarily increase from $1250 to $1500 per family for 
2021, to assist with childcare, school programs, and summer camps.

• Several programs to assist the tourism and hospitality businesses:
 o  A $100 million program similar to the Small Business Grant will also assist tourism and hospitality 

businesses badly affected by the pandemic, which will be eligible for one-time payments of 
between $10,000 and $20,000.

 o  The Ontario Tourism Recovery Program will help “historically successful businesses” get back  
on their feet, with $100 million in funding allocated.

 o  $150 million will go to a local tourism tax credit to encourage people to travel within  
Ontario. Provincial parks will be free-to-enter from May to September, Monday-Thursday.  
A total of $400 million is allocated to the tourism sector.

• $1 billion is allocated to the provincial vaccination program, along with $2.3 billion to fund 
COVID-19 testing and contact tracing in 2021 and 2022. $1.8 billion will fund care for 
COVID-19 patients and tackle surgical backlogs.

• $14 billion will be spent over the next decade to build and upgrade schools.
• $2.8 billion will be spent to build more broadband infrastructure. The goal is to have 

broadband access for all regions of Ontario by 2025.
• almost $1 billion in additional financial relief will be provided to municipalities in 2021 to help 

preserve vital public services and support economic recovery.
• up to $50 million will be available for grants to eligible faith-based and cultural organizations.


